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INDEPENDENT AUDITOR’S REPORT

To The Members of Institute for Financial Management and Research
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Institute for Financial
Management and Research (“the Institute”), which comprise the Balance Sheet as at
31 March 2020, and the Statement of Income and Expenditure and the Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Institute
as at 31 March 2020, and its excess of income over expenditure, its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit
of the financial statements section of our report. We are independent of the Institute
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to
our audit of the financial statements and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Institute’s Board is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows in
accordance with the accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records for safeguarding the assets of
the Institute and for preventing and detecting frauds and other irreqularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Institute’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Institute or to cease operations, or has no realistic alternative
but to do so.
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Those members of the board are also responsible for overseeing the Institute’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the Institute’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disciosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Institute to cease
to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements that, individuaily
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

For Fraser & Ross
Chartered Accountants
(Firm Regn. No. 000829S)
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Date: 9 September 2020




Institute for Financial Management and Research
(Registered under the Societies Registration Act XXI of 1860)

Balance Sheet as at March 31,2020

As at As at
SOURCES OF FUNDS Schedules March 31, 2020 March 31, 2019
Rs. Rs.
Unrestricted funds 1 1,557,954,732 1,626,220,219
Restricted funds 2 1,697,703,423 1,363,359,172
Current liabilities and provisions 3 346,427,575 358,015,092
TOTAL 3,602,085,730 3,347,594,483
APPLICATION OF FUNDS
Property, Plant, and Equipment
Tangible assets 4 982,089,727 851,983,080
Capital work in progress 23,763,287 24,337,144
Current assets 5 2,454,263,008 2,294,443,176
Loans, advances and deposits 6 141,969,708 176,831,083
TOTAL 3,602,085,730 3,347,594,483
In terms of our report attached
For Fraser & Ross
Chartered Accountants
{ (Firm Regn. No. 000829S)
Chennai R SesM Kapil Viswanathan Lalitha J Geetha Suryan

Date:09-09-2020

Chairman

President

Chief Financial Officer

Partner
Membershilp No.
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Instl for Fl lal t and Research

|Schedules forming part of the financlal statements

Particulars

As at As at
March 31, 2020 March 31, 2019
Rs. Rs.

Unrestricted Funds

Restricted Funds

Unrestricted Funds

Restricted Funds

{

Schaedule 1 - Unrestricted Funds

Ganeral Fund

Opening balance

Less; Transfier to KREA University [Refer Mote No, 11.2)
Add: Excess of Income aver expenditure

Cloging Balance

Deslanatad Fund

Opening Balance

Add: Interust on Designated Fund
Closing Balance

Total Unrestricted Funds

Schedule 2 - Restricted Funds

Donations

Opening Balanca

Add: Contribution recsived

Less Uthization

Add: Interest on Donations

Less: Transfer to kres Universitef Refer Noteo 11,2}
Closing Balance

Opening talance - Research Project Funds

Less: Transfer bo Specific Praject fund

Add: Research Grants recetved during the year

Add: Interest on Specific Project Tund

Less: Transferred to Income and Expenditure account in respect
of current vear utllisation

Add: Excass of Income over exoandlbure

Closing Balance Ressarch Proiect funds

Besignated Fund

Opening Balance

Add) Transfer from Research Project Fund
Add) Interast on Designated Fund
Closing Balance Designated Funds

Daterrod Incomo *
Opening Balance

| Recewved during the year

Beprecation/ammortization chargad(fefor Note 10.2(v)
Closing Balance

Total Restricted Funds

Schedula 3 - Current liabilities and provisions

| Current Habilithes

Sundry creditors

|Payailes on purchase/ construction of flxed assets
|Students Caution Deposits

Funds reeclved In advance fer projects
Statutory and Other fabllities

Provision for compensated absences

| Provislan for Gratuity

Schedule 5 = Current assots

Interest acorued on deposits

Accounts receivable
Fees/ program income recelvable

Amounts receivable lrom donors against reimbursement of
project expanses (Refer Note No 1.7}

Cash and bank balances
Cash Ih Hsnd
Batances with banks

- in current account

= In savings account

= In deposlt sccounts®*

TOTAL

Schedule 6 - Leans and advances
Input Tox Credit

Advances recoverable in cash or in kind (Refer Note No 11,4)
Capltal advances (Refer Note Na 11.6)

Amounts to be billed to donors against reimbursament of
project expenses (Reler Note no 11.7)

Income tax deducted at source
Prepald expenses
Sundry deposits

TOTAL

1,582,862,275
(100,000,000)
29,133,033

1,511,995,308

43,357,944

2,601,480
45,959,424

1,163,580,778
(12,500,000)
431,781,497

1,582,862,275

40,903,721
2,454,223

43,357,944

1,557,954,732

1,626,220,219

78,322,066 - 30,000,000
20,000,000 - 53,000,000
- (6,175,476) - (6,954,071)
1,981,949 . 2,276,137
- (37,256,086) -
- 56,870,453 - 78,322,066
1,102,089,285 s 958,434,769
824,881,238 - 541,280,925
- 37,630,854 - 29,187,339
- (573,730,674) e (460,535,163)
- 28,968,378 - 33,721,415

1,419,839.081

147,524,698

8.851,479

156,376,177

35,423,123
35,000,000
(5,805,411)

64,617,712

1,102,089,285

139,174,246

8,350,452

147,524,698

26,938,123
10,000,000
(1,515,000)

35,423,123

1,697,703,423

1,363,359,172

1,299,424 33,455,713 30,497,708 27,643,851
9,283,524 b 10,223,645 -
246,591 - 246,591
1,597,773 256,689,905 - 249,290,193
4,715,183 19,649,892 4,541,077 20,792,814
691,825 14,438,846 415,490 11,031,293
92,960 4,265,939 387,907 2,944,523
17,927,280 328,500,295 46,312,418 311,702,674
35,641,767.93 39,025,725.52 43,935,825 39,760,924
129,479.60 - 2,906,666 -
- 29,817,232.40 - 33,431,057
= 1,088,335.58 - 5,228,440
8,892,700.00 36,314,498.00 10,006,664 29,719,270
616,663,204,00 1,686,690,065.00 777,112,608 1,352,341,723
661,327,152 1,792,935,857 833,961,763 1,460,481.,414
2,599,530 35,761,810 6,341,324 38,489,669
111,327 4,512,907 14,430,846 1,528,170
11,955,382 - 5,518,066 *
46,065,535 55,288,850
6,142,836 11,948,411 10,270,988 21,251,407
1,157,930 480,937 1,126,056 368,265
8,981,701 12,251,402 8,896,701 13,320,741
30,948,706 111,021,002 46,583,981 130,247,102

* Note : Depreclation on land represents amortisation of leasehold land over the lease perlod
** Cash and bank balance Classification is based on the objective of the receipt of funds




Institute for Financial Management and Research
Schedules forming part of the financlal statements

For the year ended For the year endad =5
March 31, 2020 March 31, 2019
Rs. Rs.
Particulars I
Unrestricted Funds| Restricted Funds Total Unr:::::ted Restricted Funds Total
Schedufe 7 - Other income
Interest on
- Deposlts 78,927,795 33,730,092 112,657,887 66,605,855 33,646,992 100,252,847
- Savings bank account 632,380 1,433,753 2,066,133 650,973 1,301,840 1,952,813
- Income tax refund 824,665 1,980,943 2,805,608 691,461 766,083 1,457,544
- Staff advances - 700 700 100 23,800 23,900
Miscellaneous recelpts 230,951 11,768,089 11,999,040 5,420,123 14,820,820 20,240,943
Profit on sale of Misc. Assets - 9,438 9,438 - . -
Foreign Exchange Gain - 771,209 771,209 - - -
TOTAL 80,615,791 49!ﬁ94|224 130|310|0§5 73|3635512 50.559|535 123@53!047
Schedule 8 - Employee benefit expenses
Establishment expenses 8,903,122 54,118,473 63,021,595 11,750,076 36,817,836 48,567,912
Cantribution to Provident and other funds 1,767,245 - 1,767,245 758,932 - 758,932
Staff welfare expenses 23,088 - 23,088 468,322 = 468,322
TOTAL 10,693,455 54,118,473 64,811,928 12,977,330 36,817,836 49,795,166
Schedule 9 - Ad rative exp
Auditors remuneration 1,525,000 - 1,525,000 1,424,500 - 1,424,500
Advertisemnernt expenses - 34,300 34,300 1,947 35,957 37,904
Application fees 2,500,000 2,500,000 - -
Books and perlodicals = 576,767 576,767 65,732 - 65,732
Postage and telegrams 89,621 918,907 1,008,528 81,085 1,025,471 1,106,556
Printing and stationery 61,590 - 61,590 241,954 = 241,954
Legal & Professlonal Fees 3,821,322 6,311,549 10,132,871 1,120,220 2,848,810 3,969,030
Travelling expenses 14,285 8,609,575 8,623,860 420,834 6,737,198 7,158,032
Miscellaneous expenses 7,735 275,523 283,258 154,207 722,123 876,330
Security charges - - - 612,310 - 612,310
Foreign Exchange loss - - - - 409,619 409,619
Loss on sale of assets 575,960 1,252,421 1,828,382 241,855 663,299 905,154
Rent 7,500,000 5,298,473 12,798,473 3,125,000 5,215,331 8,340,331
Electricity and water charges - 234,271 234,271 (5,674,580) 176,335 (5,498,245)
Rates and taxes 1,477,856 - 1,477,856 310,908 4,366 315,274
Insurance 748,243 553,973 1,302,216 862,174 474,684 1,336,858
Repairs and maintenance
- Repairs and AMC 4,263,990 1,579,042 5,843,032 418,879 2,898,659 3,317,538
- Office Maintenance - 1,955,534 1,955,534 683,115 - 683,115
-Computers/ webslte/ software 288,700 1,217,582 1,506,281 638,076 1,090,801 1,728,877
-Vehicles - - - 597,064 - 597,064
Meeting expenses - 3,421,582 3,421,582 414,698 3,382,381 3,797,079
Provision for doubtful debts - 6,897,138 6,897,138 - 5,896,504 5,896,504
TOTAL 22,874,302 39,136,637 62,010,939 5,739,978 31,581,538 37,321,516
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INSTITUTE FOR FINANCIAL MANAGEMENT & RESEARCH

(Registered under the Societies Registration Act XXI of 1860)

Cash Flow Statement for the Year ended March 31, 2020

For the Year

For the Year

Particulars Ended Mar 31, 2020 |Ended Mar 31, 2019
Rs. Rs.
Cashflow from operating activities
Surplus for the Perlod 58,101,411 465,502,912
Adjustments for
Depreciation 84,366,943 79,857,392
Loss on sale of asset (net) 1,818,944 905,154
Surplus on sale of land and building - (391,203,710)
Provision for Employee Benefits 4,710,357 (9,795,107)
Interest income (117,529,629) (103,663,204)
Surplus before changes in Current Assets / Current Liabilities: 31,468,026 41,603,437
Decrease/ (Increase) in Current Assets 34,258,554 (27,333,337)
Increase/(Decrease) in Current Liabilities (15,357,753) (53,830,480)
Cash generated from Operations 50,368,827 (39,560,380)
Net Income tax pald 16,236,756 (323,444)
Net Cash Flow from Operating Activities 66,605,583 (39,883,824)
Cash Flow From Investing Activities
Interest on Deposits 174,819,038 115,837,456
Proceeds from sale of fixed assets 213,104 401,578,640
Capltal Expenditure on Fixed Assets including Capital Advances (229,114,629) (57,915,678)
Investment in Fixed Deposits 17,301,060 (689,599,857)
Net Cash Flow used in Investing Activities (36,781,427) (230,099,439)
Cash Flow From Financing Activities
Contribution to General Fund 13,824,524 46,045,929
Transfer to Krea Unlversity (137,258,086) (12,500,000)
Deferred Income (Specific Contribution) 35,000,000 10,000,000
Grants received in advance 251,150,564 80,745,762
Net Cash Flow from Financing Activities 162,717,002 124,291,691
Net Increase/ (Decrease) in Cash and Cash Equivalents 192,541,158 (145,691,574)
Cash & Cash Equivalents at the beginning of the year 114,954,370 260,645,944
Cash & Cash Equivalents at the end of the year 307,495,528 114,954,370

Reconciliation of Cash & Cash equivalents:

Cash & bank balances as per Balance Sheet (Refer Schedule 5)

Less: Deposits - origlnal maturity more than 3 months

Net Cash & Cash equivalents (as defined in AS 3 Cash Flow Statement) included in
Schedule 5

Cash and cash equivalents at the end of the year comprises of
(a) Cheques in Hand
(a) Balances with banks

- in current account

- In savings account

- in deposit accounts - original maturity 3 months or less

2,349,648,803
2,042,153,275

307,495,528

1,088,336
45,207,198
261,199,994

307,495,528

2,174,408,705
2,059,454,335

114,954,370

5,228,440
39,725,934
69,999,996

114,954,370
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INSTITUTE FOR FINANCIAL MANAGEMENT AND RESEARCH
(Registered under the Societies Registration Act XXI of 1860)

Back Ground:

IFMR is a not for profit Society established in 1970 and registered under Societies
Registration Act XXI of 1860. The Institute is engaged in education and research activities.
It has established research centers to undertake research in the areas of finance,
insurance, social science, environment etc.

The Government of Andhra Pradesh has vide G.0.Ms.No 23 dated May 23, 2017 included
IFMR University in the Schedule of the Andhra Pradesh Private Universities (Establishment
and Regulation) Act, 2016, with IFMR as the sponsoring body.

IFMR decided to rename the University as Krea University and applied to the Andhra
Pradesh Government for a change of name in December 2017. The A.P. Government
granted the name change and notified the Krea University vide a publication in the Andhra
Pradesh Gazette on April 30, 2018 (reference Act No. 18 of 2018)

IFMR as the sponsoring body has set up Krea University as per guidelines of the AP Act.
The Governing Council, the apex body of the University have been formed in March, 2018,
The Chancellor and Vice Chancellor have been appointed in March 2018 as per the Act.

10 Significant Accounting Policies:
10.1 Basis of Accounting:

The financial statements of the Institute have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) and the recognized
accounting policies and practices, to comply with the Accounting Standards issued by the
Institute of Chartered Accountants of India (ICAI). The financial statements have been
prepared on accrual basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent with those followed
in the previous year.

10.2 Income:

All course and seminar fees are accounted on accrual & time proportion basis

All Donations, Grants, Endowments and monies received towards project funds are
accounted on receipt basis.

General donations and grants are treated as capital receipts and taken to Restricted
Fund.

Grants whose primary condition is that the Institute should purchase, construct or
otherwise acquire capital assets are treated as deferred income which is recognized as
Income on a systematic and rational basis over the useful life of the related asset.
Monies received towards joint research project are disclosed as ‘Donations’ under restricted
funds in the schedules to the balance sheet. Such donations are recognized as Income to
the extent of the corresponding expenses incurred. Unutilized balance amount is carried
forward in the restricted fund for use in future periods.

Grants from donors for specific purposes are disclosed as ‘Research project funds’ under
restricted funds in the schedules to the balance sheet. Unutilized balance amount of such
grants is carried forward under the restricted fund in the Balance sheet. Such grants are
recognized in Income and Expenditure account when the Institute has incurred expenses
pertaining to such specified projects. Any surplus is transferred to Income and Expenditure
upon the completion of the project
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Project income classified as Project Reimbursements is recognised on accrual basis as and
when the Institute incurs the corresponding expenditure for the projects. These are
classified as Income from Project Reimbursements.

Interest Income on deposits is recognized on the time proportion method taking into
consideration the amount outstanding and the applicable interest rates.

10.3 Research Project Expenses:

Research Project expenses include expenses directly attributed to Research projects and those
expenses that benefit more than one function which are allocated on basis of estimated time
and effort or other reasonable basis. Such identification and recording of expenses, application
of funds including working capital movements and inter-fund transfers, Cash & Bank balances
relating to Restricted funds, presented in these Financial statements are based on the
management assessment and internal controls designed and established in the Institute.

10.4 Property, Plant, and Equipment and Depreciation:
Assets are recorded at cost of acquisition and any directly attributable expenditure on

making the asset ready for its intended use. Depreciation on fixed assets is charged on the
straight-line method at the following rates:

Asset Category Rate % |
Leasehold land Over the lease period
Buildings 5

Solar Power Plant 5
Electrical fittings and furniture 10

Roads 10
Air-conditioners 15

Fire Protection Equipments 25

Other miscellaneous eguipment 25
Computer including software, vehicles and library 20

books

10.4 Capital work-in-progress

Fixed assets that are not yet ready for their intended use are carried at cost, comprising of
direct cost and related incidental expenses.

10.5 Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

10.6 Cash flow statement

Cash flows are reported using the indirect method, whereby Income / (expenditure) is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Institute are segregated based on the available information.
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10.7 Employee Benefits:

Defined contribution plans:

a. Provident Fund: The institute makes contribution to the Employee Provident Fund
Organisation to discharge its liabilities towards the Employees Provident Fund. The
institute has no other liability other than its contribution.

b. Super Annuation Fund: The Institute makes contribution to a scheme administered by
the Life Insurance Corporation of India (LIC) to discharge its liabilities towards super
annuation to the employees. The Institute has no other liability other than its
contribution,

Defined benefit plans (Long term employee benefits):

Gratuity: The Institute makes its contribution to a Gratuity fund administered by the Life
Insurance Corporation of India (LIC) to discharge gratuity liability to the employees. The
Institute accounts for its liability for future gratuity benefits based on actuarial valuation,
as at the balance sheet date, determined by actuary consultant using the projected unit
credit method. Effects of changes in actuarial valuation are immediately recognized in the
income and expenditure account.

Compensated absences: The Institute records its liability for compensated absences
based on actuarial valuation as at the balance sheet date using the projected unit credit
method. Effects of changes in actuarial valuation are immediately recognized in the
income and expenditure account,

Short term employee benefits are recognized as an expense as per the Institute’s scheme
based on expected obligations on an undiscounted basis.

10.8 Foreign Currency Transaction:

a. All foreign contributions received as grants are recorded at the rates prevailing on the
date when the credit is given by the bank, to the Institute’s account. Transactions in
foreign currencies are accounted at the exchange rates prevailing on the date of the
transactions and the realized exchange loss/ gain are dealt with in the Income and
Expenditure account.

b. Monetary assets and liabilities denominated in foreign currency are restated at the
rates of exchange as on the Balance Sheet date and the exchange gain/loss is suitably
dealt with in the Income and Expenditure account.

10.9 Segment Reporting:

After transfer of Business School operations to Krea University, the Institute operates in
only one segment viz in Research activities. Therefore the Segment reporting requirement
does not apply to IFMR. Within the single segment we have restricted and non-restricted
funds which are duly disclosed in the Balance Sheet and Profit and Loss Account.

10.10 Designated Funds

The Board in its meeting on October 23, 2015 decided to earmark certain funds in General
and in Research project Funds as Designated funds for future use as may be determined
by the Board. Interest earned on these funds is accumulated along with the principal
funds.
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10.11 Taxation:

The Institute is registered under section 10 (23C) (iv) of the Income Tax Act, 1961 and is
exempted from taxes on income. Accordingly, no provision for income taxes has been
made in the accompanying financial statements.

Tax deducted at source would be received as and when tax assessment is completed for
the respective financial year by the income tax assessing officer.

11. Notes on Accounts:

11.1 Employee Benefits:

The Institute makes Superannuation Fund contributions which are defined contribution
plans, for qualifying employees. Under the Schemes, the Institute is required to contribute
a specified percentage of the payroll costs to fund the benefits. In the case of Provident
Fund effective from April 01, 2018, the institute makes PF contributions to the EPFO. The
Institute recognized Rs.341,657(Year ended March 31, 2019 Rs. 2,194,666) for Provident
Fund contributions Rs.83,400(Year ended March 31, 2019 Rs. 73,736) for
Superannuation Fund contributions. The contributions payable to these plans by the
Institute are at rates specified in the rules of the schemes.

The details of actuarial valuation in respect of Gratuity liability are given below:

Rs.

1. | Particulars 31.03.2020 | 31.03.2019
Projected benefit obligation as at the beginning of the 20,760,528 28,723,770
year
Service cost 8,378,809 9,593,673
Interest cost 1,504,881 2,105,322
Transferred out during the year (Refer Note 11.3) B (10,351,090)
Actuarial Loss/(gains) (4,793,549) (6,976,738)
Benefits Paid (1,390,892) (2,334,409)
Projected benefit obligation at the end of the year 24,459,777 | 20,760,528

ii. | Particulars 31.03.2020 | 31.03.2019
Fair value of plan assets as at the beginning of the year 17,428,098 17,827,906
Expected return on plan assets 1,475,022 1,779,745
Contributions 3,000,000 10,895,864
Benefits paid (1,390,892) (2,334,409)
Transferred out during the year (Refer Note 11.3) - (10,351,090)
Actuarial gain/(losses) on plan assets (411,349) (389,919)
Fair value of plan assets 20,100,879 | 17,428,098

iil. | Amount recognized in the Balance Sheet 31.03.2020 ( 31.03.2019
Projected benefit obligation at the end of the year 24,459,777 20,760,528
Fair value of plan assets at the end of the year 20,100,879 17,428,098
Liability recognized in the balance Sheet 4,358,898 3,332,430

iv. | Cost of the defined plan for the Year 31.03.2020 | 31.03.2019
Total Service cost 8,378,809 9,593,673
Interest on obligation 1,504,881 2.105:322
Expected return on planned assets (1,475,022) (1,779,745)
Net actuarial (gains)/losses recognized in the year (4,382,200) (6,586,820)
Net cost recognized in the Income and 4,026,468 3,332,430
expenditure account

G
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v. | Assumptions 31.03.2020 | 31.03.2019
Discount Rate 5.57% 7.50%
Expected rate of return 7.77% 8.09%
Salary escalation 0% 1% year & 89,
8% thereafter
Actuarial Calculations (Gratuity Plan) as per AS 15:
Rs.
Experience History 31.03.2020 | 31.03.2019
1 | Defined Benefit Obligation at end of the period 24,459,777 20,760,528
2 | Plan Assets at end of the period 20,100,879 17,428,098
3 | Funded Status (4,358,898) (3,332,430)
4 | Experience Adjustments on Plan liabilities (800,962) (7,181,644)
5 | Experience Adjustments on Plan Assets (411,349) (389,919)
11.2 MOU between University and Sponsoring Body:

As per the Framework Agreement between IFMR and Krea University, the following funds

were transferred to Krea during the current financial year.

Particulars Amount(Rs.)
IFMR Donation to Krea 100,000,000
Donor Donations transferred to Krea 37,464,706
Total 137,464,706

» Pursuant to the approval of the Board of Directors in the meeting in Nov 2019 an
amount of Rs.200 million has been agreed to be contributed from IFMR to Krea
University. Of this, Rs.100 million has been contributed during the year in Nov'2019.

e IFMR has transferred funds amounting to Rs.37.4 million received from the Donors for

the purpose of funding Krea University operations and capital requirements.

Hence, donation amounting to Rs.37.4million has been transferred from IFMR to Krea

University.

11.3 Related Party Transactions:

IFMR as a sponsoring body established Krea University under the Andhra Pradesh Private
Universities (Establishment and Regulation) Act, 2016. By virtue of this Krea University is

a related party.

Other than the disclosure in Section 11.2 of Notes to Accounts, the below transactions

have been made during the year.

i. The amount of Rs 22.5 million that was due IFMR to Krea on 31 March 2019 has been

settled in the current year.




11.4

11.5

11.6

11.7

11.8

INSTITUTE FOR FINANCIAL MANAGEMENT AND RESEARCH
(Registered under the Societies Registration Act XXI of 1860)

tes to t inancial S

ii. A Branding agreement was made in Aug 2019 between IFMR and Krea University for
extension of branding and Support Services from Krea to IFMR’s Research Centers, As
per

The agreement, Rs.0.5 million per annum is to be paid by IFMR to Krea University.
Accordingly, the proportionate amount of Rs.0.4 million (With GST) has been paid in
February’20.

IFMR had made an application for the ‘Institutions of Eminence (IOE)’ status with the
University Grants Commission (UGC) for which an application fee of Rs.10 Million was paid
in Dec2017, The application has been rejected and an amount of Rs,7.5million was
refunded to IFMR in Feb 2020 after deducting Rs.2.5 million being the application charges.
This has been charged to P&L in the FY 19-20.

IFMR as Sponsoring Body of Krea University has established an Endowment Fund in KREA
University for an amount of Rs 12.5 million as per rules notified vide G.0.MS. No 22 dated
May 18, 2017. The Endowment Fund in the form of fixed deposit has been transferred to
Krea University

Capital work in progress

Renovation of Sricity Campus was undertaken in Jan 2019. The capital expenditure
incurred for Rs 145 million has been capitalised in Aug 2019 in IFMR books. Subsequent
additions were capitalised in the period from Sep 2019 to March 2020 amounting to
Rs.68.8 million.

Construction of Residential Tower (RT Project) at Sricity Campus has commenced in Dec
2019 and is in progress. An amount of Rs.23 million has been spent till March 2020.

Capital advances amounts to Rs.11,955,382/- paid for Sricity Residential Tower Project.

The Institute accrues the reimbursements recoverable from donors towards expenses
incurred on projects. These reimbursements have been included under Accounts
Receivable to the extent invoiced to donors and have been included under Loans and
Advances to the extent they are yet to be billed.

The Institute is a not for profit organisation, engaged in education and research activities.
It has established research centers to undertake research in the areas of finance,
insurance, social science, environment etc. In assessing the recoverability of its assets,
the Institute has considered internal and external information upto the date of approval of
these financial statements. The assets of the Institute are of such nature that their
recoverability will not be significantly impacted by the present situation on COVID
Pandemic.

Due to the outbreak of global pandemic COVID-19 and lock down imposed by various
governments, there may be delays in execution of projects undertaken by the Institute.
Management has critically evaluated these delays and is in continuous discussion with
donors to ratify the same. Based on this analysis, no adjustments in the financials are
required to be done.

CA



INSTITUTE FOR FINANCIAL MANAGEMENT AND RESEARCH
(Registered under the Societies Registration Act XXI of 1860)

nancial nts 2020

The impact of the global health pandemic may be different from that estimated as at the
date of approval of these financial statements and the Institute will continue to closely
monitor any material changes to future economic conditions.

11.9 Previous year's figures have been regrouped / reclassified wherever necessary to

correspond with the current year's classification.

Chennai R Seshasayee Kapil Viswanathan Lalitha J
09-09-2020 Chairman President Chief Financial Officer




